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Department of Defense 242.705–3

Subpart 242.4—Correspondence
and Visits

242.402 Visits to contractors’ facilities.
(a) If a visit to a contractor facility

will require access to classified infor-
mation, the visitors must give the con-
tractor advance written notice (DoD
5220.22–R, Industrial Security Regula-
tion).

Subpart 242.5—Postaward
Orientation

242.503 Postaward conferences.

242.503–2 Postaward conference pro-
cedure.

Use the conference program outlined
on the DD Form 1484, Post-Award Con-
ference Record, in conducting the con-
ference.

242.503–3 Postaward conference re-
port.

The DD Form 1484, Post-Award Con-
ference Record, may be used for this re-
port.

242.570 Contract clause.
Use the clause at 252.242–7000,

Postaward Conference, in solicitations
and contracts.

Subpart 242.6—Corporate
Administrative Contracting Officer
242.602 Assignment and location.

(c)(2) If the agencies cannot agree,
refer the matter to the Director of De-
fense Procurement.

Subpart 242.7—Indirect Cost Rates
242.704 Billing rates.

(c) The administrative contracting
officer or auditor shall periodically re-
view billing rates for continued appli-
cability. Billing rates should be estab-
lished on a year-to-year basis.

242.705 Final indirect cost rates.

242.705–1 Contracting officer deter-
mination procedure.

(a) Applicability and responsibility. (1)
The corporate administrative contract-
ing officer (CACO) and individual ad-

ministrative contracting officers (ACO)
shall jointly decide whether negotia-
tions will be conducted on a coordi-
nated or centralized basis. When they
are conducted on a coordinated basis,
individual ACOs are responsible for co-
ordinating with the CACO to ensure
consistency of cost determinations.

(b) Procedures. (1) Require DoD con-
tractors to submit a copy of their final
indirect cost rate proposals to the con-
tract auditor.

[56 FR 36437, July 31, 1991, as amended at 60
FR 61599, Nov. 30, 1995]

242.705–2 Auditor determination pro-
cedure.

(b) Procedures. (2)(ii) The contractor
and the auditor shall sign the agree-
ment.

(iv) When agreement cannot be
reached with the contractor, the audi-
tor will issue a DCAA Form 1, Notice of
Contract Costs Suspended and/or Dis-
approved, in addition to the advisory
report to the administrative contract-
ing officer. The DCAA Form 1 details
the items of exception and advises the
contractor that requests for reconsid-
eration should be submitted in writing
to the administrative contracting offi-
cer.

[56 FR 36437, July 31, 1991, as amended at 60
FR 61599, Nov. 30, 1995]

242.705–3 Educational institutions.

(b) Predetermined final indirect cost
rates. (4)(i) Predetermined indirect cost
rate proposals may cover a period of
two to four years when the cognizant
Contracting Officer determines that
the educational institution’s cost expe-
rience and other pertinent facts avail-
able are sufficient to enable the parties
to reach an informed judgment on the
probable levels of indirect costs and al-
location base costs for the applicable
future accounting periods. Predeter-
mined rates covering two to four year
periods are expected to be the norm in
those situations.

(6) Predetermined indirect cost rates
may be established to cover up to four
years.

[59 FR 53116, Oct. 21, 1994]
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